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Overview
- Earlier today, we revised the outlook on Australia to negative from stable, and affirmed the
sovereign credit rating.
- We equalize the issuer credit ratings on EFA to the sovereign credit ratings on Australia,
reflecting the legislative guarantee in place to support the entity's obligations as and when they
fall due.
- We have therefore revised the rating outlook on EFA to negative from stable, and affirmed our
'AAA' long-term and 'A-1+' short-term issuer credit ratings on the entity.
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On April 8, 2020, S&P Global Ratings revised its outlook on Export Finance and Insurance Corp.,
also known as Export Finance Australia (EFA), to negative from stable. At the same time, we
affirmed our 'AAA' long-term and 'A-1+' short-term issuer credit ratings on the entity.

Rationale
We revised the outlook on EFA following a similar action on the sovereign credit rating on Australia
(unsolicited ratings AAA/Negative/A-1+) earlier today (see "Australia Outlook Revised To Negative
As COVID-19 Outbreak Weakens Fiscal Outcomes; 'AAA/A-1+' Ratings Affirmed," April 8, 2020).
We equalize our ratings on EFA with those on Australia. This incorporates our assessment of the
legislative guarantee by Australia of EFA's obligations as they fall due.
Since we equalize the rating on EFA to that on Australia, we view the Environmental, Social, and
Governance (ESG) Credit Factors for this credit rating as:
- Health and safety factors.
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Outlook
We expect our ratings on EFA to remain equalized with those on Australia, reflecting the legislative
guarantee of EFA's obligations. The negative outlook reflects that on Australia.

Downside scenario
There is a one-in-three chance that we will lower our ratings on EFA in the next two years. We
would expect to do so if we lower our long-term local currency sovereign credit rating on Australia
to 'AA+' from 'AAA'. We would also lower the ratings if we see a weakening in the legislative
guarantee from the Australian government, or in the framework for timely payment under the
guarantee, if needed.

Upside scenario
We would expect to revise the outlook on EFA to stable in the next two years, if we were to revise
the outlook on our 'AAA' local currency sovereign credit ratings on Australia to stable.
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S&P Global Ratings Australia Pty Ltd holds Australian financial services license number 337565 under the Corporations
Act 2001. S&P Global Ratings' credit ratings and related research are not intended for and must not be distributed to any
person in Australia other than a wholesale client (as defined in Chapter 7 of the Corporations Act).
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.
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